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41. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after July 1,
2002. Earlier application is encouraged. If an entity
applies this Standard for a period beginning before July
1, 2002, it shall disclose that fact.
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41A. Paragraph 42 was amended by IPSAS 33, First-time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) issued in January 2015,
An entity shall apply that amendment for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is permitted. If an
entity applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be applied for

that earlier period.
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41B. IPSAS 37, Joint Arrangements, issued in January 2015,
amended paragraph 10(b). An entity shall apply that
amendment when it applies IPSAS 37.
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41C. Paragraphs 2 and 3 were deleted by The Applicability of
IPSASs, issued in April 2016. An entity shall apply those
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amendments for annual financial statements covering

periods beginning on or after January 1, 2018.

Earlier application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.
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41D. Paragraph 10 was amended by IPSAS 41, issued in
August 2018. An entity shall apply this amendment for
annual financial statements covering periods beginning
on or after January 1, 2023. Earlier application is
encouraged. If an entity applies the amendment for a
period beginning before January 1, 2023 it shall disclose

that fact and apply IPSAS 41 at the same time.
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41E. Paragraph 10(c) was amended by IPSAS 45 issued in May
2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or
after January 1, 2025. Earlier application is encouraged.
If an entity applies this amendment for a period
beginning before January 1, 2025, it shall disclose that
fact and apply IPSAS 45 at the same time.
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41F. Paragraph 11 was amended by IPSAS 46 issued in May
2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or
after January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period beginning
before January 1, 2025, it shall disclose that fact and
apply IPSAS 46 at the same time.
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Objective

Loagll

Lgsluwlg oyl

The |ASB's Framework for the Preparation and
Presentation of Financial Statements defines income as
“increases in economic benefits during the accounting
period in the form of inflows or enhancements of assets
or decreases of liabilities that result in increases in
equity, other than those relating to contributions from
equity participants.” The |ASB definition of income
encompasses both revenue and gains. This Standard
uses the term “revenue” which encompasses both
revenues and gains, in place of the term “income.”
Certain specific items to be recognized as revenues are
addressed in other standards, and are excluded from
the scope of this Standard. For example, gains arising
on the sale of property, plant, and equipment are
specifically addressed in standards on property, plant,
and equipment and are not covered in this Standard.
The objective of this Standard is to prescribe the
accounting treatment of revenue arising from exchange
transactions and events.

The primary issue in accounting for revenue is
determining when to recognize revenue. Revenue is
recognized when it is probable that (a) future economic
benefits or service potential will flow to the entity, and
(b) these benefits can be measured reliably'. This
Standard identifies the circumstances in which these

criteria will be met and, therefore, revenue will be
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recognized. It also provides practical guidance on the

application of these criteria.

1 Information that is reliable is free from material error and bias, and can be
depended on by users to faithfully represent that which it purports to represent or
could reasonably be expected to represent. Paragraph BC16 of IPSAS 1 discusses

the transitional approach to the explanation of reliability.
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Scope

QGlbdll

1.  An entity that prepares and presents financial
statements under the accrual basis of accounting
shall apply this Standard in accounting for revenue

arising from the following exchange transactions

aloll oilgall (yeig agf Lill agall Gle oy

lam @uhi of wlaall @laaiw il gulwl Cingoy

o GOl olpdl ge awball L6 jusall
gl aabill ¢ilan g cilloleoll

and events: g 'wlooall oyasy | N
a. The rendering of services; g elull 2y w
b. The sale of goods; and aiiy agall Jonld (SpT LDl}bT olaaiwl .o
c. The use by others of entity assets yielding gT gl”T Cilesjaig Ljliol ogqujg 6aflo lgic
interest, royalties, and dividends or similar Aliloo cileyjgi
distributions.
2. [Deleted]. Juwean] .2 4
3. [Deleted]. [eean] 3 A
4. This Standard does not deal with revenue arising | culloleoll e ¢oulil alpll jueoll 13m Jol U .4 N
from non-exchange transactions. Aol pe
5. Public sector entities may derive revenues from | (lloleo ¢o wilaly ool clball vulgn (§anias .5
exchange or non-exchange transactions. An | dJsbLill doleallg .aloli pe culloleo gT ol
exchange transaction is one in which the entity gT Jg.DT oliwl dgall lgio 0gdi dloleo @ N

receives assets or services, or has liabilities
extinguished, and directly gives approximately

equal value (primarily in the form of goods,

doud Bl 0287q wiloljill dgui gl ciloas

sl of 285 )90 6 Gy J4uin) ljss dygluwo
0 ol bl (Jan U plaaiwl gl tiloas ql
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services, or use of assets) to the other party in
exchange. Examples of exchange transactions
include:

a. The purchase or sale of goods or services; or

b. The lease of property, plant, and equipment at

market rates.
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In distinguishing between exchange and non-
exchange revenues, substance rather than the
form of the transaction should be considered.
Examples of non- exchange transactions include
revenue from the use of sovereign powers (for
example, direct and indirect taxes, duties, and

fines), grants, and donations.

aslil iloleoll go iyl gy juedl aic
olunll o 2501 Loy adalill pe wiloleallg
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(bolipllg oguly Spubiodl peg  Gpiliall

ilepillg adallg

The rendering of services typically involves the
performance by the entity of an agreed task over an
agreed period of time. The services may be
rendered within a single period, or over more than
one period. Examples of services rendered by
public sector entities for which revenue is typically
received in exchange may include the provision of
housing, management of water facilities,
management of toll roads, and management of
transfer payments. Some agreements for the
rendering of services are directly related to
construction contracts, for example, those for the
services of project managers and architects.
Revenue arising from these agreements is not
dealt with in this Standard, but is dealt with in

accordance with the requirements for construction
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clivilll 5géc 11 plall ¢lhall

7

25



dpwlaall jueo 6 ti3)g lab §j6all @d)g
olll clball JJgall

contracts as specified in IPSAS 11, Construction

Contracts.
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8. Goods includes (a) goods produced by the entity for
the purpose of sale, such as publications, and (b)
goods purchased for resale, such as merchandise

or land and other property held for resale.

) dgall lgaiy LUl eludl () eluwll Jouiy .8

oljidall 2ludl (w)g Wilegiball Jio gull

wllssll o Lol of aclayl Jio el 6alcy
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9. The use by others of entity assets gives rise to
revenue in the form of:

a. Interest — charges for the use of cash or cash
equivalents, or amounts due to the entity;

b. Royalties — charges for the use of long-term
assets of the entity, for example, patents,
trademarks, copyrights, and computer
software; and

c. Dividends or similar distributions —distributions
of surpluses to holders of equity investments
in proportion to their holdings of a particular

class of capital.
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10. This Standard does not deal with revenues arising
from:

a. Lease agreements (see IPSAS 13, Leases);

b. Dividends or similar distributions arising from
investments that are accounted for under the
equity method (see IPSAS 36, /nvestments in
Associates and Joint Ventures),

c. Gains from the sale of property, plant, and
equipment (which are dealt with in IPSAS 45,
Property, Plant. and Equipmen?;

ge bl sl ! heall 1as Jaliy 1 .10

clbsll anwlhall juso i) jlaydl clsleil T
q oyl 5géc 43 plel

abilll alilandl cilsyjgil gf obydl cilsyjgi .
lgic bl ot Gl wllafiwdl ge
Jueo yhil) &loll @Ggdo ddyb Lingoy
0 wijlaiiw] 36 plall glbsll dwlbhall
q (d5uidiall gyliiallg dlojll cilgall

Glllg whliell 2u e daill cuwlbdall o
ololl elball dauulall juso phil) cilasallg
q (lreallg TG CAllsell 45

26



dpwlaall jueo 6 ti3)g lab §j6all @d)g
olll clball JJgall

aogouwll dupell @d4laall 0 olell elhéll duulroll pleog ousloo Juo
“aoldl idloleall o alpdl” 9 plell glbsll duulaall jieoy dgopall duwljall

02024 jlap)

lgaluwlg oyl

d. Insurance contracts within the scope of the
relevant international or national accounting
standard dealing with insurance contracts;

e. Changes in the fair value of financial assets and
financial liabilities or their disposal (see IPSAS
41, Financial Instruments);

f. Changes in the value of other current assets;

g. Initial recognition, and from changes in the fair
value of biological assets related to
agricultural  activity (see IPSAS 27,
Agriculture);

h. Initial recognition of agricultural produce (see
IPSAS 27); and

i. The extraction of mineral ores.

jueo @lbi gop deslgl gwolil agsc .o
3l doll 3 Gibgll gl LJgal duwlaall
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Definitions

cloyss

11. The following terms are used in this Standard with
the meanings specified:

Exchange transactions are transactions in which

one entity receives assets or services, or has
liabilities extinguished, and directly gives
approximately equal value (primarily in the form of
cash, goods, services, or use of assets) to another
entity in exchange.

Non-exchange transactions are transactions that

are not exchange transactions. In a non-exchange
transaction, an entity either receives value from

another  entity  without  directly  giving

Jueall 138 6 @il clalbnoll eaALw .11
:lgio J5 gud 2330l Lizall
agall lgys 0ga7 cilloleo (oo ol cillolso
ciloljil @gui gl viloas g Jgol plliwl
o) J4in) Ly 8gbuo dayd Spilio (sheig
olaalul gl wload gl glw gl 28i g o
lgllso (spal agal (Jgo il
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Jai ol 92 sl dgo o doid dgall aliui
Jag ol .Jilealy lyer dyglwo days pilio
Jgoall g3 (Pl dgo gl dgo (JI doyd dgall

27



dpwlaall jueo 6 ti3)g lab §j6all @d)g
olll clball JJgall

aogouwll dupell @d4laall 0 olell elhéll duulroll pleog ousloo Juo
“aoldl idloleall o alpdl” 9 plell glbsll duulaall jieoy dgopall duwljall

02024 jlap)

lgaluwlg oyl

approximately equal value in exchange, or gives
value to another entity without directly receiving
approximately equal value in exchange.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of
Defined Terms published separately. Fair value is
defined in IPSAS 46, Measurement.

Jlaally lyyai &gluwo days e dpblio
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Revenue

sl

12. Revenue includes only the gross inflows of
economic benefits or service potential received and
receivable by the entity on its own account.
Amounts collected as an agent of the government
or another government organization or on behalf of
other third parties; for example, the collection of
telephone and electricity payments by the post
office on behalf of entities providing such services
are not economic benefits or service potential that
flow to the entity, and do not result in increases in
assets or decreases in liabilities. Therefore, they
are excluded from revenue. Similarly, in an agency
relationship, the gross inflows of economic benefits
or service potential include amounts collected on
behalf of the principal that do not result in
increases in net assets/ equity for the entity. The
amounts collected on behalf of the principal are not
revenue. Instead, revenue is the amount of any
commission received, or receivable, for the

collection or handling of the gross flows.
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Financing inflows, notably borrowings, do not meet
the definition of revenue because they (a) result in
an equal change in both assets, and liabilities and
(b) have no impact upon net assets/equity.
Financing inflows are taken directly to the
statement of financial position and added to the

balances of assets and liabilities.
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Measurement of Revenue

alp Ul yulid

14,

Revenue shall be measured at the fair value of the

consideration received or receivable.

aliwall el dlalell dagll slyl guld Loy
oLl §afwall gf

14

15.

The amount of revenue arising on a transaction is
usually determined by agreement between the
entity and the purchaser or user of the asset or
service. It is measured at the fair value of the
consideration received, or receivable, taking into
account the amount of any trade discounts and

volume rebates allowed by the entity.
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16.

In most cases, the consideration is in the form of
cash or cash equivalents, and the amount of
revenue is the amount of cash or cash equivalents
received or receivable. However, when the inflow of
cash or cash equivalents is deferred, the fair value
of the consideration may be less than the nominal
amount of cash received or receivable. For
example, an entity may provide interest-free credit
to the purchaser or accept a note receivable
bearing a below-market interest rate from the

purchaser as consideration for the sale of goods.
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When the arrangement effectively constitutes a
financing transaction, the fair value of the
consideration is determined by discounting all
future receipts using an imputed rate of interest.
The imputed rate of interest is the more clearly
determinable of either:
a. The prevailing rate for a similar instrument of
an issuer with a similar credit rating; or
b. A rate of interest that discounts the nominal
amount of the instrument to the current cash
sales price of the goods or services.
The difference between the fair value and the nominal
amount of the consideration is recognized as interest

revenue in accordance with paragraphs 33 and 34.
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17. When goods or services are exchanged or swapped
for goods or services that are of a similar nature
and value, the exchange is not regarded as a
transaction that generates revenue. This is often
the case with commodities like oil or milk, where
suppliers exchange or swap inventories in various
locations to fulfill demand on a timely basis in a
particular location. When goods are sold or
services are rendered in exchange for dissimilar
goods or services, the exchange is regarded as a
transaction that generates revenue. The revenue is
measured at the fair value of the goods or services
received, adjusted by the amount of any cash or

cash equivalents transferred. When the fair value

of the goods or services received cannot be
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measured reliably, the revenue is measured at the
fair value of the goods or services given up,
adjusted by the amount of any cash or cash

equivalents transferred.

Identification of the Transaction

dloleoll 3y20§

18. The recognition criteria in this Standard are usually
applied separately to each transaction. However, in
certain circumstances, it is necessary to apply the
recognition criteria to the separately identifiable
components of a single transaction in order to
reflect the substance of the transaction. For

example, when the price of a product includes an

identifiable amount for subsequent servicing, that
amount is deferred, and recognized as revenue
over the period during which the service is
performed. Conversely, the recognition criteria are
applied to two or more transactions together when
they are linked in such a way that the effect cannot
be understood without reference to the series of
transactions as a whole. For example, an entity

may sell goods and, at the same time, enter into a

separate agreement to repurchase the goods at a

later date, thus negating the substantive effect of

the such a the two

transaction; in case,

transactions are dealt with together.
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Rendering of Services

Giloaall o)y

19. When the outcome of a transaction involving the

rendering of services can be estimated reliably,
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revenue associated with the transaction shall be

recognized by reference to the stage of completion

of the transaction at the reporting date. The
outcome of a transaction can be estimated reliably
when all the following conditions are satisfied:

a. The amount of revenue can be measured
reliably;

b. It is probable that the economic benefits or
service potential associated with the transaction
will flow to the entity;

c. The stage of completion of the transaction at the

reporting date can be measured reliably; and

The costs incurred for the transaction and the

costs to complete the transaction can be

measured reliably.
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20.

The recognition of revenue by reference to the
stage of completion of a transaction is often
referred to as the percentage of completion
method. Under this method, revenue is recognized
in the reporting periods in which the services are
rendered. For example, an entity providing property
valuation services would recognize revenue as the
individual  valuations are completed. The
recognition of revenue on this basis provides useful
information on the extent of service activity and
performance during a period. IPSAS 11 also
requires the recognition of revenue on this basis.
The requirements of that Standard are generally

applicable to the recognition of revenue and the
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associated expenses for a transaction involving the

rendering of services.
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21.

Revenue is recognized only when it is probable that
the economic benefits or service potential
associated with the transaction will flow to the
entity. However, when an uncertainty arises about
the collectability of an amount already included in
revenue, the uncollectable amount, or the amount
in respect of which recovery has ceased to be
probable, is recognized as an expense, rather than
as an adjustment of the amount of revenue

originally recognized.
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22.

An entity is generally able to make reliable
estimates after it has agreed to the following with
the other parties to the transaction:

a. Each party’'s enforceable rights regarding the
service to be provided and received by the
parties;

b.  The consideration to be exchanged; and

c. The manner and terms of settlement.

It is also usually necessary for the entity to
have an effective internal financial budgeting
and reporting system. The entity reviews and,
when necessary, revises the estimates of
revenue as the service is performed. The need
for such revisions does not necessarily
indicate that the outcome of the transaction

cannot be estimated reliably.
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The stage of completion of a transaction may be

determined by a variety  of methods. An entity

uses the method that measures reliably the

services performed. Depending on the nature of the

transaction, the methods may include:

a. Surveys of work performed;

b. Services performed to date as a percentage of
total services to be performed; or

c. The proportion that costs incurred to date bear
to the estimated total costs of the transaction.
Only costs that reflect services performed to
date are included in costs incurred to date.
Only costs that reflect services performed or
to be performed are included in the estimated

total costs of the transaction.

Progress payments and advances received from
customers often do not reflect the services

performed.
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24,

For practical purposes, when services are
performed by an indeterminate number of acts
over a specified time frame, revenue is recognized
on a straight line basis over the specified time
frame, unless there is evidence that some other
method better represents the stage of completion.
When a specific act is much more significant than
any other acts, the recognition of revenue is

postponed until the significant act is executed.
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25. When the outcome of the transaction involving the
rendering of services cannot be estimated reliably,
revenue shall be recognized only to the extent of

the expenses recognized that are recoverable.
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26. During the early stages of a transaction, it is often
the case that the outcome of the transaction cannot
be estimated reliably. Nevertheless, it may be
probable that the entity will recover the transaction
costs incurred. Therefore, revenue is recognized
only to the extent of costs incurred that are
expected to be recoverable. As the outcome of the
transaction cannot be estimated reliably, no

surplus is recognized.
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27. When (a) the outcome of a transaction cannot be
estimated reliably, and (b) it is not probable that the
costs incurred will be recovered, revenue is not
recognized and the costs incurred are recognized
as an expense. When the uncertainties that
prevented the outcome of the contract being
estimated reliably no longer exist, revenue is
recognized in accordance with paragraph 19 rather

than in accordance with paragraph 25.
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Sale of Goods
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28. Revenue from the sale of goods shall be recognized
when all the following conditions have been

satisfied:
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a. The entity has transferred to the purchaser the
significant risks and rewards of ownership of
the goods;

b. The entity retains neither continuing managerial
involvement to the degree usually associated
with ownership nor effective control over the
goods sold;

c. The amount of revenue can be measured
reliably;

d. It is probable that the economic benefits or
service potential associated with the transaction
will flow to the entity; and

e. The costs incurred or to be incurred in respect

of the transaction can be measured reliably.
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29.

The assessment of when an entity has transferred
the significant risks and rewards of ownership to
the purchaser requires an examination of the
circumstances of the transaction. In most cases,
the transfer of the risks and rewards of ownership
coincides with the transfer of the legal title or the
passing of possession to the purchaser. This is the
case for most sales. However, in certain other
cases, the transfer of risks and rewards of
ownership occurs at a different time from the

transfer of legal title or the passing of possession.
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30.

If the entity retains significant risks of ownership,
the transaction is not a sale, and revenue is not
recognized. An entity may retain a significant risk

of ownership in a number of ways. Examples of
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situations in which the entity may retain the

significant risks and rewards of ownership are:

a. When the entity retains an obligation for
unsatisfactory performance not covered by
normal warranty provisions;

b. When the receipt of the revenue from a
particular sale is contingent on the derivation
of revenue by the purchaser from its sale of
the goods (for example, where a government
publishing operation distributes educational
material to schools on a sale or return basis);

c. When the goods are shipped subject to
installation and the installation is a significant
part of the contract that has not yet been
completed by the entity; and

d. When the purchaser has the right to rescind the
purchase for a reason specified in the sales
contract, and the entity is uncertain about the

probability of return.
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31.

If an entity retains only an insignificant risk of
ownership, the transaction is a sale and revenue is
recognized. For example, a seller may retain the
legal title to the goods solely to protect the
collectability of the amount due. In such a case, if
the entity has transferred the significant risks and
rewards of ownership, the transaction is a sale
and revenue is recognized. Another example of an
entity retaining only an insignificant risk of

ownership may be a sale when a refund is offered
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if the purchaser is not satisfied. Revenue in such
cases is recognized at the time of sale, provided the
seller can reliably estimate future returns and
recognizes a liability for returns based on previous

experience and other relevant factors.
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32.

Revenue is recognized only when it is probable that
the economic benefits or service potential
associated with the transaction will flow to the
entity. In some cases, this may not be probable until
the consideration is received or until an uncertainty
is removed. For example, the revenue may be
dependent upon the ability of another entity to
supply goods as part of the contract, and if there is
any doubt that this will occur, recognition may be
delayed until it has occurred. When the goods are
supplied, the uncertainty is removed and revenue
is recognized. However, when an uncertainty arises
about the collectability of an amount already
included in revenue, the uncollectable amount, or
the amount in respect of which recovery has
ceased to be probable, is recognized as an expense,
rather than as an adjustment of the amount of

revenue originally recognized.
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Interest, Royalties, and Dividends or Similar

Distributions
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33.

Revenue arising from the use by others of entity
assets yielding interest, royalties, and dividends or

similar distributions shall be recognized using the
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accounting treatments set out in paragraph 34

when:

a. It is probable that the economic benefits or
service potential associated with the transaction
will flow to the entity; and

b. The amount of the revenue can be measured

:loaic
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required to discount the stream of future cash
receipts expected over the life of the asset to
equate to the initial carrying amount of the asset.
Interest revenue includes the amount of
amortization of any discount, premium, or other
difference between the initial carrying amount of a

debt security and its amount at maturity.
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36.

When unpaid interest has accrued before the
acquisition of an interest-bearing investment, the

subsequent receipt of interest is allocated between
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pre- acquisition and post-acquisition periods; only
the post-acquisition portion is recognized as
revenue. When dividends or similar distributions on
equity securities are declared from pre-acquisition
net surplus, those dividends or similar
distributions are deducted from the cost of the
securities. If it is difficult to make such an allocation
except on an arbitrary basis; dividends or similar
distributions are recognized as revenue unless
they clearly represent a recovery of part of the cost

of the equity securities.
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37.

Royalties, such as petroleum royalties, accrue in
accordance with the terms of the relevant
agreement, and are usually recognized on that
basis unless, having regard to the substance of the
agreement, it is more appropriate to recognize
revenue on some other systematic and rational

basis.
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38.

Revenue is recognized only when it is probable that
the economic benefits or service potential
associated with the transaction will flow to the
entity. However, when an uncertainty arises about
the collectability of an amount already included in
revenue, the uncollectable amount, or the amount

in respect of which recovery has ceased to be
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probable, is recognized as an expense, rather than I_Q_Lu.LD Cudoll
as an adjustment of the amount of revenue
originally recognized.
Disclosure alno
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39. An entity shall disclose:

a. The accounting policies adopted for the
recognition of revenue, including the methods
adopted to determine the stage of completion of
transactions involving the rendering of services;

b. The amount of each significant category of
revenue recognized during the period, including
revenue arising from:

i The rendering of services;

ii. The sale of goods;

iii. Interest;
iv. Royalties; and
V. Dividends or similar distributions; and

c. The amount of revenue arising from exchanges
of goods or services included in each significant

category of revenue.
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40. Guidance on disclosure of any contingent assets
and contingent liabilities can be found in IPSAS 19,
Provisions, Contingent Liabilities and Contingent
Assets. Contingent assets and contingent liabilities
may arise from items such as warranty costs,

claims, penalties, or possible losses.
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41. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after July 1, 2002. Earlier application is

encouraged. If an entity applies this Standard for a
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period beginning before July 1, 2002, it shall

disclose that fact.

... ..“.. ” L’LL.].C}.C

41A. Paragraph 42 was amended by IPSAS 33, First-
time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) issued in
January 2015, An entity shall apply that
amendment for annual financial statements
covering periods beginning on or after January 1,
2017. Earlier application is permitted. If an entity
applies IPSAS 33 for a period beginning before
January 1, 2017, the amendment shall also be

applied for that earlier period.
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41B. IPSAS 37, Joint Arrangements, issued in January
2015, amended paragraph 10(b). An entity shall
apply that amendment when it applies IPSAS 37.
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41C. Paragraphs 2 and 3 were deleted by 7he
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2018.
Earlier application is encouraged. If an entity
applies the amendments for a period beginning
before January 1, 2018, it shall disclose that fact.
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41D. Paragraph 10 was amended by IPSAS 41, issued in

August 2018. An entity shall apply this amendment
for annual financial statements covering periods
beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendment for a period beginning before January
1, 2023 it shall disclose that fact and apply IPSAS

41 at the same time.
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41E. Paragraph 10(c) was amended by IPSAS 45 issued | (.6 jaloll 45 plell glball duulaall jheo Jac 241 45 olall clhal) duwlaall jleo Jlan] Ayl Jad
in May 2023. An entity shall apply this amendment Gubi (JT dgall Lo wi (2)10 aaall 2024 i |. s ol "| o £|
for annual financial statements covering periods wll = - o T ' 0 00 Y G0IG) LA
Ul dygiuddl adlall aflgall e Jiaeill [as ,
beginning on or after January 1, 2025. Earlier :157_1 F 2024 531 w6 Tag el pouwd 31 gaiad wdbaeil gbpw Ayl Jac
application is encouraged. If an entity applies this - Il 9 [ - I" <0 s }m |“ _ lgad adlol aiudl dylay 29)b @Golgy Cuuny 2024
amendment for a period beginning before January 3 A N G ole 22uug il ells .44laoll o plell glbsll
1, 2025, it shall disclose that fact and apply IPSAS | 31 48 13478416 e Jhaxill 1am dgall Cudib
45 at the same time. aguenll elli ge apai gl vy 2024 poswyo
0 45 plall glball duwlaoll jueo @b glg
41F. Paragraph 11 was amended by IPSAS 46 issued in L:O 1l 46 olell clbsl) duwlaall jueo Jac .q41

May 2023. An entity shall apply this amendment for
annual financial statements covering periods
beginning on or after January 1, 2025. Earlier
application is encouraged. If an entity applies the
amendment for a period beginning before January
1, 2025, it shall disclose that fact and apply IPSAS

46 at the same time.
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42. When an entity adopts the accrual basis IPSASs of

accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs)for financial
reporting purposes subsequent to this effective
date, this Standard applies to the entity’s annual
financial statements covering periods beginning on

or after the date of adoption of IPSASs.
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This guidance accompanies, but is not part of, IPSAS 9.

o e JAui 1 lgis) .9 ololl elbsl) duwlaall flieo Cilbliy ] 02 (G0l

1. Public sector entities derive revenues from exchange or non-exchange transactions.
This Standard deals only with revenue arising from exchange transactions. Revenue
from exchange transactions is derived from:

a. Sale of goods or provision of services to third parties;
b. Sale of goods or provision of services to other government agencies; and
c. The use by others of entity assets yielding interest, royalties, and dividends or

similar distributions.

Jaling .adobidl pe gT albldl wdloleoll o wabslpdl e ololl elball vilgs Joai .1
ésbill cidloleoll sly) Liyg adsbil cutloleall ge &bl alylll bas jheall las
] ] 00
q @il Lolbl (JI iloas! eyasi ol glwll gy |
9 sl 440940 1ilga Il ciloadll oyadi of glull 2 .
gl olyl wisyjgig jliol oguwjg B833lo jai Ul dgall Jgod Il elasiwl .o
aliloal! caleyjgill

2. The application of the recognition criteria to particular transactions may be affected
by:

a. The law in different countries, which may determine the point in time at which
the entity transfers the significant risks and rewards of ownership. Therefore,
the examples in this section of the implementation guidance need to be read in
the context of the laws in the country in which the transaction takes place; and

b. The nature of the relationship (contractual or otherwise) between the entity that
pays and the entity that receives the revenue (that is, the entities may agree on

specific points in time at which the receiving entity can recognize revenue).

DLLOJGLL&OquDBLDQ,lLI_JUJJJ|bJ|g.D(gLLbprJu|uﬁ.OJ 2
Jaaj UI oy Ul dgiofl dbsill 02y UI ooy sl aalidall gladdl o polbdll 1

cjall 1am 0 aiodll 8elys cuny cllalg dslall dagall aflgellg fblaall agall lguw
q tdolenll awo aii (sall alul aabil @Gl 0 dilosll wlsliy Il go

iy Gl dgallg 2035 il dgall gu (els wodls gl a8l as el deub .
dgall leaic pibiwi 63320 dioj dbo.l Gle wilgall @air of phay ail i) sl
(3l il ogéd ol éaliwall

Rendering of Services

Uloaall ogasi

Housing
3. Rental income from the provision of housing is recognized as the income is earned

in accordance with the terms of the tenancy agreement.

) bwall pogi
Jloudll 26 bapil Taog sl wlwidl aic guwall oyaai go oyl Jaa cidl) .3

School Transport
4. Revenue from fares charged to passengers for the provision of school transport is

recognized as the transport is provided.

owy2adl Jeil
nogi aie wjaoll Joil a8t bl go lgwolei ol Ul dopeil go alp ool 4
Joill

Management of Toll Roads
5. Revenue from the management of toll roads is recognized as it is earned, based on

the usage of the roads.

Jqradl oguy i3 (Gl éyla/
Gl plaaiwl e 2l lglwisl ade jgpall oguy culd Gl 6la] ¢o alp i cady 5

Processing of Court Cases

ashall WlAs (b
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6. Revenue from the processing of court cases can be recognized either by reference
to the stage of completion of the processing, or based on the periods during which

the courts are in session.

el il dogo Gl eoapl Zlgw @Sl Lss yhi el go sl Wil ghoy 6
Lgilulo asball lglds asei Gill wiljiell Gl el gT}bJJI

Management of Facilities, Assets, or Services
7. Revenue from the management of facilities, assets, or services is recognized over

the term of the contract as the management services are provided.

ioaill of Jao I of (Golhall &jlo/
0287 aic 289l 6116 (510 Gle iloaall of Jandl ol @slall éjla] go lyll i) .7
Ayl caloaall

Science and Technology Research
8. Revenue received from clients from contracts for undertaking science and
technology research is recognized by reference to the stage of completion on

individual projects.

H61lg (al2l] Cioyl
dbojo Jl e9opl isig ole Ciny olsll agdc go clasll o aliuwall oly Ll col .8
a8l gyl

Installation Fees
9. Installation fees are recognized as revenue by reference to the stage of completion
of the installation, unless they are incidental to the sale of a product, in which case

they are recognized when the goods are sold.

5yl gy
aysje il 1] ] sl il by Gl egnply syl pguy oe 2l sl il .9
2lull el loaic oguyl il @lall 0am (606 2ilo eu dnwilly

Servicing Fees Included in the Price of the Product

10. When the selling price of a product includes an identifiable amount for subsequent
servicing (for example, after sales support and product enhancement on the sale of
software), that amount is deferred and recognized as revenue over the period during
which the service is performed. The amount deferred is that which will cover the
expected costs of the services under the agreement, together with a reasonable

return on those services.

akiall ypw 6 Goa3ll oguy e

aco . Jiall Juuw Gle) @8o 1) doan) ayanill hls eho Gle alio 2u jow Joidy loaic .10
ole alpls cuiyg Jody 2l ells glo (awlpl tileo aic aiioll pghig eul a2y Lo
b sall ghall clis ga Jagall 2liallg éoaall Loy (a8 Ll Briall (o
iloaadl elli e Jgdeo afle 20 .aublaill Lingas ciloasll aeségioll Ladlsill

Insurance Agency Commissions

11. Insurance agency commissions received or receivable that do not require the agent
to render further service are recognized as revenue by the agent on the effective
commencement or renewal dates of the related policies. However, when it is

probable that the agent will be required to render further services during the life of

owolill 1159 ilgac
au38i Jisgll go wilhi U Lillg @saiwall of daliwall guolil vilsg vilgac il 11
aslloll i3 Gligl 24297 ol olpw 24193 56 Ji8gll Ju6 6o aIlS iloasll go ajal
ol 616 JUb Ciloaall go ayjall £38) of J15gll go Lalbll Jlaisl aies w13 acjg
dagigll lglils gga7 Ll syiall a0 Gl alyls cuii lgio Iz of dgasll olo waayigl

the policy, the commission, or part thereof, is deferred and recognized as revenue .Ja=aall djjlw
over the period during which the policy is in force.
Financial Service Fees dulall Ciloass oquy

Lg_lal oo oqul pasi ol il pledl 1) e adlall iloasll oguy alpl culid] anisy .12
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12. The recognition of revenue for financial service fees depends on (a) the purposes for

which the fees are assessed, and (b) the basis of accounting for any associated
financial instrument. The description of fees for financial services may not be
indicative of the nature and substance of the services provided. Therefore, it is
necessary to distinguish between fees that are an integral part of the effective yield
of a financial instrument, fees that are earned as services are provided, and fees
that are earned on the execution of a significant act.
a. Fees that are an integral part of the effective interest rate of a financial
instrument.
Such fees are generally treated as an adjustment to the effective interest rate.
However, when the financial instrument is measured at fair value with the change
in fair value recognized in surplus or deficit, the fees are recognized as revenue
when the instrument is initially recognized.
.. Origination fees received by the entity relating to the creation or acquisition
of a financial asset other than one that under IPSAS 41 is classified as a

financial asset “at fair value through surplus or deficit”

Such fees may include compensation for activities such as evaluating the
borrower’s financial condition, evaluating and recording guarantees,
collateral and other security arrangements, negotiating the terms of the
instrument, preparing and processing documents and closing the
transaction. These fees are an integral part of generating an involvement
with the resulting financial instrument and, together with the related
transaction costs (as defined in /PSAS 47), are deferred and recognized as

an adjustment to the effective interest rate.

i, Commitment fees received by the entity to originate a loan when the loan

commitment is outside the scope of IPSAS 41

Uiloaall pguw) Lang) gg4y U a6q &dle cily dlo élal (o1 duwlaall gulwl (L)g
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If it is probable that the entity will enter into a specific lending arrangement
and the loan commitment is not within the scope of IPSAS 41, the
commitment fee received is regarded as compensation for an ongoing
involvement with the acquisition of a financial instrument and, together with
the related transaction costs (as defined in IPSAS 41), is deferred and
recognized as an adjustment to the effective interest rate. If the
commitment expires without the entity making the loan, the fee is
recognized as revenue on expiry. Loan commitments that are within the
scope of IPSAS 41 are accounted for as derivatives and measured at fair
value.

/il Origination fees received on issuing financial liabilities measured at

amortized cost

These fees are an integral part of generating an involvement with a
financial liability. When a financial liability is not classified as “at fair value
through surplus or deficit,” the origination fees received are included, with
the related transaction costs (as defined in IPSAS 41) incurred, in the initial
carrying amount of the financial liability and recognized as an adjustment to
the effective interest rate. An entity distinguishes fees and costs that are an
integral part of the effective interest rate for the financial liability from
origination fees and transaction costs relating to the right to provide

services, such as investment management services.

b. Fees earned as services are provided

.. Fees charged for servicing a loan
Fees charged by an entity for servicing a loan are recognized as revenue as
the services are provided.
1. Commitment fees to originate a loan when the loan commitment is outside
the scope of IPSAS 41

agaiill ciloLiy)
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If it is unlikely that a specific lending arrangement will be entered into and Ciloanall Q4267 2ic ngl LQ_,T ul-C .;,ljl_o_"[_'mﬂl 6J|31 LJ_]LQ_O §a]tel] ujjl pg.u.l}Jl ._lj_lj
the loan commitment is outside the scope of IPSAS 41, the commitment fee (JLC JLQU.LLJ| 6J|3l 16¢ UJ_OL bjl J.UJLLO J_‘Lu.u i u—dl CU.DLD_IJI callaill LLILTQ
is recognized as revenue on a time proportion basis over the commitment C e e s . .. . . £1
period.gLoan commitments that are[?/vitiin the scope of IPSAS 41 are A |3lg HOgIo8 LQ-LULLOQ Jaan loapaai gaoall go ols bl Jol LQJI

ol Ul dalsill glo 41 olell clhsl dulaoll o Cuwnyg Ieolayiul Joinoll

ojla] 2ac uJ.OT_U lgolis oac ab 0 agall lmauail 4ai ol (JIJI dolaill -

accounted for as derivatives and measured at fair value.

. Investment management fees 6Jbl Bloas 0287 go glaiill e (516[9_1” dgall @- dDle Jioyg jlaiiul
dgall (g2 ybb I5]g .aslell (s5 olpll dgall wldl aic oslaiiwl g4ug jladiwl
Fees charged for managing investments are recognized as revenue as the dhano Jalg ealajiwl dblbo| ougsi Aoy dilo jlatiwl )l agéc dbhono

services are provided.
oa87 ellasg 8l gl 82l ddlo 6lal cliul ddlall viloasll agée by poni
&)oL buiy Jodl digb spgubs ol ase w5 e Jlio laliwl 8)la] ciloas
aaloioll aloleall Loylsy a8sll 0260 juoug dloll Gga> @ligl go degono

Jlaiiwl &)la] tiloasd 28T @ ol Ladllai ge aylall 81211 cliul

Incremental costs that are directly attributable to securing an investment
management contract are recognized as an asset if they can be identified
separately and measured reliably and if it is probable that they will be

recovered. As in IPSAS 41, an incremental cost is one that would not have

been incurred if the entity had not secured the investment management

contract. The asset represents the entity’s contractual right to benefit from 1290 Jac 2017 go duuidoll ogquwl .o
providing investment management services, and is amortized as the entity :olial dliodl 0 ango ga Wb \agall Jasll jlail aic alpls oguwl Wli] @iy
recognizes the related revenue. If the entity has a portfolio of investment cj/.a_v_//rag_w/ccp.zama/g.ac (7)
management contracts, it may assess their recoverability on a portfolio .,og_quJI JPLDAT aic 3|Hl LQJ| le dgasll ,_,j_lj
basis.

Some financial services contracts involve both the origination of one or Viiul0g (BB (w o6 Lwitil dblwall oguw) (2)

Pl i aie ol lgil e pgupl il

more financial instruments and the provision of investment management
services. An example is a long-term monthly saving contract linked to the

management of a pool of equity securities. The provider of the contract . oL
Cliiio (46 0quw) (3)

c2 sl lguail Baing g gayal i Gill dgall lgrusi eljidiall diall egu) ol

distinguishes the transaction costs relating to the origination of the financial

instrument from the costs of securing the right to provide investment

management services. bl Gleall 6ajlall jow guals 995 greo cjoy hoind gl) gl o] go
c. Fees that are earned on the execution of a significant act cudi Leliiiadl (ol iy doaad huaei gc 6jle 2 (oo I gusjLied) ailoo
The fees are recognized as revenue when the significant act has been eyl ol ado Jlas] aic alpl LQJT wle oqul oaa

completed, as in the examples below.
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.. Commission on the allotment of shares to a client

The commission is recognized as revenue when the shares have been

allotted.

/. Placement fees for arranging a loan between a borrower and an investor
The fee is recognized as revenue when the loan has been arranged.

/il Loan syndication fees

A syndication fee received by an entity that arranges a loan and retains no
part of the loan package for itself (or retains a part at the same effective
interest rate for comparable risk as other participants) is compensation for
the service of syndication. Such a fee is recognized as revenue when the

syndication has been completed.

Admission Fees Jsll oguy
13. Revenue from artistic performances, banquets, and other special events is aicq .iaall ggdq aic Lsp_m anall lij|13_ﬂ|9 L.DNLO_HQ auioll dLQC_T_” 0 le_l_” ._jjﬁ 13
recognized when the event takes place. When a subscription to a number of events | gaJ| 3all juAsy L}ULUJ| e cian JAl awyll Lp_ggj ol g0 23c 0 il 2u
is sold, the fee is allocated to each event on a basis that reflects the extent to which 20 5 (0 wloaall awo C1adi

services are performed at each event.

Tuition Fees Laudeill oguwy
14. Revenue is recognized over the period of instruction. Loul2il 6116 (o0 e alp Ll ._J_Lj A
Initiation, Entrance, and Membership Fees digrainilg Jas2/lg cadl oguwy

15. Revenue recognition depends on the nature of the services provided. If the fee | \hao dgnell aias awdl gls |'31 o260l ciloaall deub e 3|H-1J| L,[_Ul aniey .15
permits only membership, and all other services or products are paid for separately, el ellis gls |'31 gT Jpaio gqai (Lle (SJim Cilbadioll gT Ciloaall 2100 (ad 33_;1_;9
or if there is a separate annual subscription, the fee is recognized as revenue when | |inaill gleio ago ¢l 1g2g 0ac aic 3“—-’-1 ail e u_j_ug ouwll CJQL") Jnaio S
no significant uncertainty as to its collectability exists. If the fee entitles the member s gT dignrell 8jio J1b caljquindall gT Ciloaall plliwl gl Joau cwdl glb |'319
to services or publications to be provided during the membership period, or to uuLuJT e l_,j_UQ [_QJCLO e dl e 40 (SOgiul ‘JLJ| el o LJ_QTJLQ_LUCL, ciloas gT 2lw
purchase goods or services at prices lower than those charged to non-members, it .doadall 26liall dardq deubqg Cubdqi Guiss
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is recognized on a basis that reflects the timing, nature, and value of the benefits

provided.

Franchise or Concession Fees ljliio ] oguwy
76. Franchise or concession fees may cover the supply of initial and subsequent | Jgqnillg wilasollg @é~1llg dlgdll ciloas)l ayjgi jliod! oguw) Josis UT agday .16
services, equipment and other tangible assets, and know-how. Accordingly, e JIHl LgJ| e juiodl oquy) _guj clal T_g_ug Auiall dopeollg (Sp'_cLll dwgaloll
franchise or concession fees are recognized as revenue on a basis that reflects the o) ul_u_y dg,JliJI lT,__,._jl_UJj“ aRiq qu (0 pgm}ll LLD/LB (§jJ| d:"))jj uj_LiDJ L},JI_,_.JT

purpose for which the fees were charged. The following methods of franchise or sauwlio jliodl
concession fee recognition are appropriate: 5(5}3ﬂ| duwgalall Jgnjllg wlasall 2y)q7 i
a. Supplies of Equipment and Other Tangible Assets gl oulu aic 3|H1 LQJT Lle cuey (JLJI Jg.DiU alalell daysll (e 2y glall ¢ T-'-_g_
The amount, based on the fair value of the assets sold, is recognized as revenue ayalall Jlail gT
when the items are delivered or title passes. 'ii.{is_llllg &.ng.TJl uLo:.le el U
b. Supplies of Initial and Subsequent Services Towwy of ol pugll 0 Tej cild il Hguw 6yaiwal |;|.L.033'J| . ,og:LuJ e
Fees for the provision of continuing services, whether part of the initial fee or a 46157 N siall M}Jl ugil loaic Ciloasll Qa8 aic 3|Hl I_QJT ulc = ..
separate fee, are recognized as revenue as the services are rendered. When the . 24 ) < . T . . o o om - .
abheil (S04 ol pwudl o cjo Jod Jgdeo dile (§u8aT 20 épaiwall doaall
separate fee does not cover the cost of continuing services together with a £ T . . .. - T . . . .
olyl ail Gle ciulig wiloaall 0as (e Jgéeo alle pogilg paiwall Ciloaall Lol

reasonable return, part of the initial fee, sufficient to cover the costs of continuing Siloasll ayadi aic

services and to provide a reasonable return on those services, is deferred and . e -

o n _ fereq :6p0lull juiodl pguy 2
recogm.ze | as revenu.e as the serwc.es are rendered. of aslaill Logay @ngi | 610 | §gdall plaaiwl phi dogpeall oguwl vl
c. Continuing Franchise or Concession Fees gT ciloasll ayadi aic 3|Hl LQJT Lle auslaryl 846 Juls donsoll Lspj” Siloanll b
Fees charged for the use of continuing rights granted by the agreement, or for . .

.§gdall plaaiwl

other services provided during the period of the agreement, are recognized as :&JlﬁgJI ciloles o

revenue as the services are provided or the rights used. ‘us o 2 Lillg jLiodl d g lg jutol ailo g illolsall ,oLo.'l'l 4 | 40

d. Agency Transactions £ W - . T .

. . e olace bt e franch he franchicee that. ol ooy JUadl Juw Gle jlio Ul dd ogiaall ge Jidgs wopnd) juio Ul ailo jagall

ransactions may take place between the franchisor and the franchisee that, in e Ly 1) 35le g jliodl d ogi ] Lt g iyl juiodl ailo wulby
substance, involve the franchisor acting as agent for the franchisee. For example, . .

2lpl Wlloleall 02®

the franchisor may order supplies and arrange for their delivery to the franchisee
at no return. Such transactions do not give rise to revenue.
Fees from the Development of Customized Software bl o daanall o yahi o ogul!
17. Fees from the development of customized software are recognized as revenue by dbyo ujl caopl 3|J-.'.l LQ_J| le cdbdl Cun doonall ciliaopdl pahi (o oguuyll ,_g_us 17

reference to the stage of completion of the development, including completion of | 39 lo) acall ciload @iadi e doadall culoaall jlail ¢l o lay pghil jladl
services provided for post-delivery service support. ool
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Sale of Goods
‘Bill and Hold" Sales, in Which Delivery is Delayed at the Purchaser's Request but the
Purchaser Takes Title and Accepts Billing
18. Revenue is recognized when the purchaser takes title, provided:
a. Itis probable that delivery will be made;
b. Theitemis on hand, identified and ready for delivery to the purchaser at the time
the sale is recognized;
c. The purchaser specifically acknowledges the deferred delivery instructions; and

d. The usual payment terms apply.

Revenue is not recognized when there is simply an intention to acquire or

manufacture the goods in time for delivery.

2lull 24
e 2l il lgi6 Jo&s illg . gawid! LOL6ilg ilgdl] ayasi” wlwl e Cilouall
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202l dale)l bgpidl Gubis
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arbwill c18q aic gludl 2o gf clisd dd dbluy Wi 3g4i loaic Sl Ul ey U

79. Goods Shipped Subject to Conditions
a. Installation and inspection
Revenue is normally recognized when the purchaser accepts delivery, and
installation and inspection are complete. However, revenue is recognized
immediately upon the purchaser’s acceptance of delivery when:
i. The installation process is simple in nature; or
ii. The inspection is performed only for purposes of final determination of
contract prices.
b. On approval when the purchaser has negotiated a limited right of return
If there is uncertainty about the possibility of return, revenue is recognized when
the shipment has been formally accepted by the purchaser or the goods have been
delivered and the time period for rejection has elapsed.
c. Consignment sales under which the recipient (purchaser) undertakes to sell the
goods on behalf of the shipper (seller)
Revenue is recognized by the shipper when the goods are sold by the recipient to a
third party.
d. Cash on delivery sales
Revenue is recognized when delivery is made and cash is received by the seller or

its agent.

bagpis e 2l digasiiall olul 19
Juidulg ewsyil
alo .wl)s g0q JuidUlg Ludpill Joidyg el (spiiall J1) oaic 6ale alpyl cu)
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ol :lgisub 6 abpuy cudpill diloc gg4i (1)
a8s)l jlewd Gilgll aaaill Gl bas juis Ul 265 (2)
139320 3) @2 gliy JHglai 25 (spidall g4y loaic aaslgoll aic .
J16 @0 Ty dinuidl Jgus aie sl i oyl Jlaisl Jgo 256 pac ellis gls 13]
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Layaway Sales under Which the Goods are Delivered only when the Purchaser Makes

the Final Payment in a Series of Installments.

20. Revenue from such sales is recognized when the goods are delivered. However,
when experience indicates that most such sales are consummated, revenue may be
recognized when a significant deposit is received, provided the goods are on hand,

identified, and ready for delivery to the purchaser.

02024 jlap|
ayoiill il
B 6usdl deoall (spiiiall 33uy loaic héo gludl ailwi aogay iy (sl Jo T 2ull
blwsl yo disleio degaro

Gle @il Jai baic dils 5 a¢)q .2lull agui aic ilepoll 0as (o syl il .20
éngo d26 oliwl aic alyll il ¢4ay dils a4 26 dlilaoll vilepall 0as wlel of

(ol pulwill 8ialog 633209 8p0lgio elull ggas of dbyp

Orders When Payment (or Partial Payment) is Received in Advance of Delivery for
Goods Not Presently Held in Inventory; For Example, the Goods are Still to be

Manuftactured or will be Delivered Directly to the Customer from a Third Party

21. Revenue is recognized when the goods are delivered to the purchaser.

09/l o6 o 6392gall juc 2ludl ailuii Ji6 (Gufio deoo g/j deo3 otliwl aic 1olgdl
oo Jraoll I Grilo alwiw =y of 2uinill 26 Jlii o 2ludd] Jliadl Juw e
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(spiirall 2Ll oyl aic aly Ul cugd) 21

Sale And Repurchase Agreements (Other than Swap Transactions) under Which the
Seller Concurrently Agrees to Repurchase the Same Goods at a Later Date, or when the
Seller has a Call Option to Repurchase, or the Purchaser has a Put Option to Require
the Repurchase by the Seller of the Goods.

22. Theterms of the agreement need to be analyzed to ascertain whether, in substance,
the seller has transferred the risks and rewards of ownership to the purchaser, and
hence revenue is recognized. When the seller has retained the risks and rewards of
ownership, even though legal title has been transferred, the transaction is a

financing arrangement and does not give rise to revenue.

6 27Ul lgiogay (&6lgy (il (drulall i tloloo 6115)) clpidl] 63lclg gl A5l

5 (G2 2 (53] 994y loaic gf (G0 3yl 6 lgits 2lul] elpiis 63le] (e auwdi cibg)]
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I 287 Wg hgoi Ly e dlolsall gl apolbill &yslall cilgs ol io ayalall
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Sales to Intermediate Parties, Such as Distributors, Dealers, or Others for Resale.
23. Revenue from such sales is generally recognized when the risks and rewards of
ownership have passed. However, when the purchaser is acting, in substance, as an

agent, the sale is treated as a consignment sale.

21l 63lc/ oyl amuc of cul5a)l of pucjgall Jio dhuwg Lolbl S Cileyall
23 0¢)q aalall aflgeq blao Jgaji oaic ole J4uiy cilepall 0as (o 2l cud) 23
ailol vileyo ail e alley pull glo J48g5 g2l s go Loyni oaic (syiiitall olo

Subscriptions to Publications and Similar ltems

24. When the items involved are of similar value in each time period, revenue s
recognized on a straight line basis over the period in which the items are dispatched.
When the items vary in value from period to period, revenue is recognized on the
basis of the sales value of the item dispatched in relation to the total estimated sales

value of all items covered by the subscription.

dlilaall 3gidl cHjguitiall 6 i Ul

wwlwl le alpl el o] 816 J5 0 dlilao doud il dhupall sgill gg4i loaic 24
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bl lgabey S gl @old) 8jasall ileuall dows ggano

Installment Sales, under Which the Consideration is Receivable in Installments
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25. Revenue attributable to the sales price, exclusive of interest, is recognized  at the | gul g .20l 2yl (6 635lall clilwl- Wilewoll jow GJ] vy sl sl Ul cidy 25
date of sale. The sale price is the present value of the consideration, determined by | 825lall jow plaAiwl @é~iuwall blus Il anay 234) g el alll doyall ga
discounting the installments receivable at the imputed rate of interest. The interest | (s2Jl cudgll duui u.LJLuJT e «abwisl aie alpl ail Sle sailall pnic cudd) . ppiaoll
element is recognized as revenue as it is earned, on a time proportion basis that .ppeall 6alell jpuw gluwsll 6 JDTJ
takes into account the imputed rate of interest.

Real Estate Sales dyléell Cileuall
26. Revenue is normally recognized when legal title passes to the purchaser. However, ohay el ac)q LS,LLLLLOJ' ol u—” (goLb_iJl alall aiw i loaic 6alc 3|}='.-lJ| ,_Lj_lj 26
in some jurisdictions the equitable interest in a property may vest in the purchaser | g 4lall aiw Jlaiil Jud (S}mw_“ DJJ: Jaell uD adlall @ Jo&u UT Jaall (psy (Jo
before legal title passes, and therefore the risks and rewards of ownership have 0 dbypall elli (L6 a1alall adlgeq jblao Jigai (s CLicL() QJLLHJQ ol u_]l (__f,.olb.iJl
been transferred at that stage. In such cases, provided that the seller has no further | qulc (10 Sl dymgall (_Jl_acj” a0 ujall 25l (sal goiu _|JT dhypd- cudlall 0as
substantial acts to complete under the contract, it may be appropriate to recognize 250l 15 |'31 bl o LSI u—o -3|J-.’.-1J| |_Jl_u| ool (o 94 38-289]l Lingay L@Jb_jl
revenue. In either case, if the seller is obliged to perform any significant acts after 3|HJ£J| LLIJ D.oU:qu dualall 2duw gT aralall (g Jloiil 12 dogo JLO_CT MDJ_CT}QD
the transfer of the equitable and/ or legal title, revenue is recognized as the acts are Oéb*“l Joi4y al p’T 800 LST gT o 13 Jliog .JLQC_m 310ii aic
performed. An example is a building or other facility on which construction has not

been completed.

27. In some cases, real estate may be sold with a degree of continuing involvement by | .23l by o paiuwall bLijUl o a3 g0 Wljléell 21 ghoall o ULl (pey 6 27
the seller, such that the risks and rewards of ownership have not been transferred. | 6alclg gull Cilslojl () el le dlinlg .auslall 20ling jblao Jigais ogés U Cuny
Examples are (a) sale and repurchase agreements that include put and call options, | 25l lgy gary Ul lislail (L)g elpidl jus (@o gT 63l Il @0 gabl Gl elpall
and (b) agreements whereby the seller guarantees occupancy of the property fora | (509 .63220 6ol (spuall jlaiiwl (e T3ile ary gT 623200 6jia) wiljlesll Jlow]
specified period, or guarantees a return on the purchaser’s investment for a | 3| édloleoll e duulaoll duorsd 25l paiuwall blijdl (ga0q deub 3205 Wbl 02s
specified period. In such cases, the nature and extent of the seller’s continuing | .objdl 0 d5jluol) JEYRETY, gT J.LZ)I.J gT Juani glg_u Lng(_,J.c lgic duwlaoll (boall o
involvement determines how the transaction is accounted for. It may be accounted | bl Jog QT oAy 23Ul paiuwedl blijdl glo gu LQJT wle lgic duwlbaoll Ciils 13]
for as a sale, or as a financing, leasing, or some other profit-sharing arrangement. Dlpdl
If it is accounted for as a sale, the continuing involvement of the seller may delay
the recognition of revenue.

28. A seller must also consider the means of payment and evidence of the purchaser's | Jloidl (spiall oljill Jdag 202l Jilwg elas gluwall o 350 QT Wl (e winy .28
commitment to complete payment. For example, when the aggregate of the | d2063 ¢lJ5 (6 loy- daliuwall tileoall Jlao] pasi U Loaic JUall Juw Gle 262l
payments received, including the purchaser’s initial down payment, or continuing | (sl oljil (Je Lol I>- syl Ju6 o 6paiuall tilesall gT SJadl S puaoll
payments by the purchaser, provide insufficient evidence of the purchaser’'s 26l a4 ol 3l 20l I bao I_LI_LT Slpdl ylo 1202l Jlois L
commitment to complete payment, revenue is recognized only to the extent cash is
received.
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Interest, Royalties, and Dividends or Similar Distributions :@lilonll Cileyjgillg olydl wilyjgig juiodl ogu)g 8aslall
License Fees and Royalties jl__gio_LH 0Gu)q (,O,{j}i'//,og.tuj
29. Fees and royalties paid for the use of an entity's assets (such as trademarks, cilodlsll Jio) égall Jg.ol olaaiwl Jz_wj' Sl juiodl oguwyg gousill oguw) l_l._Llj 29
patents, software, music copyright, record masters, and motion picture films) are ,O_IJ_éTg nLJLilgb_m_cLJI ug_u_og awswgall |_o_1JT_1J| 89809 aolpllg clisul cilelpg dyjlall
normally recognized in accordance with the substance of the agreement. As a (JLC |93 g% u|ui0i éulasll anlil 09 aublailll J.a)gsJ =Lo_og 8ale (Q5p.LOJ| Jg_DJI
practical matter, this may be on a straight line basis over the life of the agreement, s ugdy boaic . Jloll Juw le asleill jac 1o Gle culill buusll uul.uJT
for example, when a licensee has the right to use certain technology for a specified |_LogJ| 0 63390 6}I_QJ diuno s P|33'-'l'-quJ. (93” al LpQ'J.o.H
period of time.
30. An assignment of rights for a fixed fee or non-refundable guarantee under a non- | .cl2) ) 6 pc¢ 26c Lingay 6apiuo pc dlos gT b oy Jléo Gganll e Jjlidl gl .30
cancelable contract that (a) permits the licensee to exploit those rights freely and | (papoll (2 waw U (L)g s @gandl el Joiuwy ob d (papel) cow (1) sallg
(b) the licensor has no remaining obligations to perform is, in substance, a sale. An | plaailwll oy slall  JUlall Juw Gle .2u ddac o9 0 9o (@il Wlolg
example is a licensing agreement for the use of software when the licensor has no | aio g& 31 Jlio .aduill @és 1 vilnlg (Pl (sa) gg4s U loaic Sl 2ol
obligations subsequent to delivery. Another example is the granting of rights to | gjgoll (sle 6phuw Jasall (sal g4y U duo (Glguwdll 0 (laipw olio (Piel Ggéall
exhibit a motion picture film in markets where the licensor has no control over the | 0a® (09 Wlaipull jlo 6 WBIaUl Wlw go Wbyl go wjall aliwy ol 20691 Jg
distributor, and expects to receive no further revenues from the box office receipts. 2l g 6 2l Ul curdy el
In such cases, revenue is recognized at the time of sale.
31. In some cases, whether or not a license fee or royalty will be received is contingent | £g8q (e ladgio .doac o jliol aw; gT Wy oy o il gody wilbll a6 .31
on the occurrence of a future event. In such cases, revenue is recognized only when | ouuj o liwl Jainoll o0 g4y loaic bhéo alylll cial ol oas 0 holuo Ko
it is probable that the fee or royalty will be received, which is normally when the aall 265 Loade 6ale ¢ls (q4uq (juio ! ouw) gT sl
event has occurred.
Recognition and Measurement oulisllg '—’L'-’-l-”
Determining whether an entity is acting as a principal or as an agent (2010 15 99 /‘ o /‘ lpivry Loynii dgall Culs /j;/ lo 227
amendment) aalois Ul goliall Alslal cileoail las] alsgll @aslle 6" al e 12 siall goii .32
32. Paragraph 12 states that “in an agency relationship, the gross inflows of economic calalj Wl 505 I (__:,.'U|g ALJ__l__D_TJI oc by dlonoll 2llall Jouiu desgioll ciloasll gT
benefits or service potential include amounts collected on behalf of the principal and JJ.D_T_” oc ald apnoll $llall a9 Ug dgall (6 ddlall §géo /LJQD_CU| oo (Lo
which do not result in increases in net assets/equity for the entity. The amounts Jilso olliwl d87iuo gT doliuto dgoc iQT slo ga 3|H—1J| s o _TJ:u_g L'|3|Hl
collected on behalf of the principal are not revenue. Instead, revenue is the amount lgiany Loynii dgall cuils |-31 lo 2 widbiig . "eilesall (_,JLQDL dalleo gT Jupni
of any commission received or receivable for the collection or handling of the gross Juicdl L6 dlndl culs Logpllg (@5lenl 1o 33|9 R0 040 3lAdl _TJ_lﬁug gT _T.l_u:ml
flows.” Determining whether an entity is acting as a principal or as an agent requires
judgement and consideration of all relevant facts and circumstances.
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An entity is acting as a principal when it has exposure to the significant risks and
rewards associated with the sale of goods or the rendering of services. Features
that indicate that an entity is acting as a principal include:

a. The entity has the primary responsibility for providing the goods or services to
the customer or for fulfilling the order, for example by being responsible for the
acceptability of the products or services ordered or purchased by the customer;

b. The entity has inventory risk before or after the customer order, during shipping
or on return;

c. The entity has latitude in establishing prices, either directly or indirectly, for
example by providing additional goods or services; and

d. The entity bears the customer’s credit risk for the amount receivable from the

customer.

&yageuwll aypell @alaall 6 ololl glhall duwlaall leog awslao Ju>
&@yaluill Cilloleoll go alpll® 9 plell clball duslaall oy aaopll dwljall
©2024 jlap]

agaiill ciloLiy)

2y dbuipall dogall Allgellg iblholl dénpeo (g4J loaic ol lgiony dgall Lonii .33
Lo Tuof lgieny dgall Lopni Gle iy LIl piloall Jasdig wloaadl pas of gl
‘Gl

Jrasll ] wiloaall gf eluwll a6 6 dliaioll duusyl dgguall agall Janii
Gl ciloaall of wiatiall Jgb ddgfuo Joai JUs go Iio daulbll aeif gf
) ) ) 9 'Jra=ll lgyyiiy gl lgulbhy

g :gboydl aic gl gl JUb Jraell ol 22y gl b ggjdall jblao dgall aslgi w1

@ub oe llio yisho pe of pisho Jaiy elgw ylowll 20 4oy dgall piali 2
q CLLDLDL Gload @a8d gl 9lw 0263

Jroll go Gaiwoll 2lioll Jlso Jrasll oloisl blao dgall Janii .o

34.

An entity is acting as an agent when it does not have exposure to the significant risks
and rewards associated with the sale of goods or the rendering of services. One
feature indicating that an entity is acting as an agent is that the amount the entity
earns is predetermined, being either a fixed fee per transaction or a stated

percentage of the amount billed to the customer.
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